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DEPARTMENT  OF  HEALTH  AND 
HUMAN  SERVICES 

Medicare  Program;  Schedule  of  Limits 
on  Home  Health  Agency  Costs  Per 
Visit  Effective  October  1, 1981 

AGENCY:  Health  Care  Financing 
Administration  (HCFA),  HHS. 

ACTION:  Final  Notice. _ 

summary:  This  notice  sets  forth  a 
schedule  of  limits  on  home  health 
agency  (HHA)  costs  that  may  be 
reimbursed  under  the  Medicare  program 
beginning  October  1, 1981.  This  is  a 
special  revision  of  the  schedule,  not  an 
annual  update,  and  replaces  the  current 
schedule,  which  was  published  in  the 
Federal  Register  on  June  30, 1981  (46  FR 
33645).  It  incorporates  a  change  required 
by  the  Omnibus  Budget  Reconciliation 
Act  of  1981  (Pub.  L.  97-35)  which  is  to 
lower  the  level  of  the  limits  from  the 
80th  percentile  of  unweighted  per  visit 
costs  to  the  75th  percentile  of  these 
costs.  As  required  by  statute,  this  notice 
also  has  a  special  provision  for  its 
effective  date. 

effective  DATE:  The  revised  schedule  of 
limits  is  applicable  to  all  cost  reporting 
periods  ending  after  September  30, 1981. 
For  any  of  these  cost  reporting  periods 
that  begin  before  October  1, 1981,  the 
reductions  of  payments  resulting  from . 
application  of  these  limits  shall  be 
applied  only  in  proportion  to  the  part  of 
the  reporting  period  that  occurs  after 
September  30, 1981. 

FOR  FURTHER  INFORMATION,  CONTACT: 
Carl  Slutter,  301-594-9344 
SUPPLEMENTARY  INFORMATION: 
Background 

Section  1861(v)(l)  of  the  Social 
Security  Act  (42  U.S.C.  1395x(v)(l))  as 
amended  by  section  223  of  the  Social 
Security  Amendments  of  1972  (Pub-L. 
92-603)  authorizes  the  Secretary  to  set 
prospective  limits  on  allowable  costs 
incurred  by  a  provider  of  services  that 
will  be  reimbursed  under  Medicare. 
These  limits  may  be  based  on  estimates 
of  the  costs  necessary  in  the  efficient 
delivery  of  needed  health  services.  The 
limits  may  be  applied  to  direct  or 
indirect  overall  costs  or  to  the  costs 
incurred  for  specific  items  or  services 
furnished  by  the  provider.  This 
provision  of  the  statute  is  implemented 
under  regulations  at  42  CFR  405.460. 

Under  this  authority,  we  have 
published  limits  on  home  health  agency 
per  visit  costs  annually  since  1979.  Oh 
June  30, 1981  we  published  in  the 
Federal  Registered  FR  33645)  the 
current  schedule  of  limits,  applicable  to 
cost  reporting  periods  beginning  on  or 
after  July  1, 1981.  These  limits  contained 


provisions  related  to  (1)  a  classification 
system  based  on  whether  a  HHA  is 
provider-based  or  freestanding,  and 
whether  the  HHA  is  located  within  a 
Standard  Metropolitan  Statistical  Area 
(SMSA),  a  New  England  County 
Metropolitan  Area  (NECMA),  or  on  non- 
SMSA  area;  (2)  a  "market  basket”  index 
developed  from  the  price  of  goods  and 
services  purchased  by  HHAs;  (3) 
adjustments  to  the  limits  by  an  area 
wage  index  developed  from  hospital 
wages;  (4)  a  cost-of-living  adjustment  for 
HHAs  in  Alaska  and  Hawaii;  (5)  limits 
set  at  the  80th  percentile;  (6)  calculation 
of  per  visit  limits  by  type  of  service;  and 
(7)  application  of  the  limits  to  each  HHA 
in  the  aggregate. 

On  August  13, 1981,  the  Omnibus 
Budget  Reconciliation  Act  of  1981  (Pub. 

L.  97-35)  became  law,  including 
provisions  affecting  the  Medicare 
program.  Section  2144  of  that  Act 
amended  the  Social  Security  Act,  setting 
new  statutory  requirements  on  cost 
limits  for  reimbursement  of  home  health 
agencies  under  Medicare  by  adding  a 
new  paragraph  (L)(ii)  to  section 
1861(v)(l)  that  read  as  follows: 

“The  Secretary,  in  determining  the 
amount  of  the  payments  that  may  be 
made  under  this  title  with  respect  to 
services  furnished  by  home  health 
agencies,  may  not  recognize  as 
reasonable  (in  the  efficient  delivery  of 
such  services)  costs  for  the  provision  of 
such  services  by  an  agency  to  the  extent 
these  costs  exceed  (on  the  aggregate  for 
the  agency)  the  75th  percentile  of  such 
costs  per  visit  for  home  health  agencies, 
or,  in  the  judgment  of  the  Secretary, 
such  lower  percentile  or  such 
comparable  or  lower  limit  (based  on  or 
related  to  the  mean  of  the  costs  of  such 
agencies  or  otherwise)  as  the  Secretary 
may  determine.  The  Secretary  may 
provide  for  such  exemptions  and 
exceptions  to  such  limitation  as  he 
deems  appropriate.” 

Section  2144  also  includes  provisions 
on  the  effective  date  of  the  new  limits, 
and  the  Conference  Committee  Report 
accompanying  the  legislation  clarifies 
the  method  of  application.  (H.R.  Report 
No.  97-208, 97th  Cong.,  1st  Sess.  p.  949 
(1961).)  Previously,  we  applied 
schedules  of  cost  limits  to  cost  reporting 
periods  beginning  after  a  specified  date. 
Thus,  a  single  schedule  applied  to  each 
cost  reporting  period  of  a  home  health 
agency.  However,  the  new  provision  in 
1861(v](l)(L)(ii)  is  effective  for  all  cost 
reporting  periods  ending  after 
September  30, 1981,  including  portions  of 
reporting  periods  that  begin  before  and 
continue  after  that  date. 

This  notice  implements  these 
provisions  of  the  Reconciliation  Act,  but 


otherwise  retains  the  methodology  of 
the  prior  cost  limits. 

Summary  of  Provisions 

This  revised  schedule  of  limits  on 
home  health  agency  costs  per  visit 
provides  for: 

1.  Identical  provisions  to  those  of  the 
June  30, 1981  Notice  (see  46  FR  33645) 
concerning  the  classification  system, 
market  basket  and  wage  index 
adjustment. 

One  June  19, 1981,  the  Executive 
Office  of  Management  and  Budget 
announced  revised  Standard 
Metropolitan  Statistical  Area  (SMSA) 
definitions  based  on  the  1980  census.  As 
soon  as  we  have  received  new  wage 
index  values  for  these  areas,  we  will 
publish  in  the  Federal  Register  a  list  of 
the  constituent  counties  in  the  revised 
SMSAs  together  with  the  appropriate 
wage  indexes. 

2.  Limits  set  at  the  75th  percentile. 

In  accordance  with  Pub.  L.  97-35,  we 

are  setting  the  basic  service  limits  at  the 
75th  percentile  of  each  comparison 
group.  Each  HHA's  individual  limits  will 
be  increased  or  decreased  by  the 
application  of  the  wage  index  as 
described  in  the  June  30  notice. 

3.  Application  of  Limits. 

The  75th  percentile  limits  apply  to 
cost  reporting  periods  ending  after 
September  30, 1981  (or  beginning  on  or 
after  11/1/80),  but  are  applicable  only  in 
proportion  to  that  portion  of  the  cost 
reporting  period  occurring  after 
September  30, 1981.  We  explain  how 
this  adjustment  is  made  later  in  this 
notice. 

The  limits  will  continue  to  be  applied 
in  the  aggregate.  However,  the 
Conference  Committee  Report 
accompanying  Pub.  L.  97-35  “*  *  * 
urges  the  Secretary,  as  soon  as  possible, 
to  begin  to  impose  the  limits  by  type  of 
service.”  (H.R.  Report  No.  97-208,  97th 
Cong.,  1st  Sess.  p.  949  (1981).)  Therefore, 
we  will  continue  to  examine  the 
possibility  of  applying  the  limits  to 
individual  services. 

Impact  Analyses 

Executive  Order  12291 

The  Secretary  has  determined,  in 
accordance  with  Executive  Order  12291, 
that  this  final  notice  does  not  constitute 
a  “major  rule”  because  it  will  not:  have 
an  annual  effect  on  the  economy  of  $100 
million  or  more;  result  in  a  major 
increase  in  costs  or  prices  for 
consumers,  any  industries,  any 
governmental  agencies  or  any 
geographic  regions;  or  have  significant 
adverse  effects  on  competition, 
employment,  investment,  productivity, 
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innovation,  or  on  the  ability  of  the 
United  States-based  enterprises  to 
compete  with  foreign-based  enterprises 
in  domestic  or  export  markets. 

Regulatory  Flexibility  Act 

The  Secretary  certifies,  under  Section 
605(b)  of  the  Regulatory  Flexibility  Act 
(Pub.  L.  96-354),  that  the  revised 
schedule  of  limits  set  forth  in  this  notice 
will  not  have  a  significant  economic 
impact  on  a  substantial  number  of  small 
entities.  The  reason  for  the  Secretary’s 
negative  certification  is  that  the  revised 
limits  merely  implement  recent  statutory 
changes  governing  the  system  of  home 
health  agency  cost  limits  that  is  now  in 
effect,  and  do  not  otherwise  include  any 
changes  in  our  methodology  for  deriving 
and  applying  them. 

Waiver  of  Proposed  Notice  and  30-Day 
Delay  in  Effective  Date 

As  explained  previously,  we 
developed  the  revised  limits  using  the 
same  methodology  that  we  used  to 
develop  the  current  limits,  that  were 
published  on  June  30, 1981,  and  the 
previous  cost  limits,  published  on  June  5, 
1980.  On  February  15, 1680,  we 
published  a  proposed  notice  that 
described  in  detail  our  methodology  for 
developing  and  applying  the  limits  and 
provided  a  60-day  period  for  public 
comment  (45  FR 10450).  In  developing 
the  current  methodology  for  deriving 
and  applying  the  schedule  of  cost  limits, 
we  considered  all  comments  received  in 
response  to  the  February  15, 1980  notice. 
These  comments,  and  our  responses  to 
them,  are  described  in  the  June  5, 1980 
notice  (45  FR  38014). 

Because  the  main  features  of  the 
methodology  used  in  this  revised 
schedule  has  previously  been  published 
for  public  comment,  we  believe  that  it 
would  be  impracticable  and 
unnecessary  to  again  request  public 
comment.  To  do  so  would  be  contrary  to 
the  public  interest.  Therefore,  we  find 
good  cause  to  waive  publication  of  a 
proposed  notice,  and  publish  this  notice 
of  updated  limits  in  final  form. 

In  the  past,  we  generally  have 
attempted  to  allow  a  30-day  period 
between  the  date  of  publication  of  each 
cost  limit  schedule  and  the  effective 
date  of  the  schedule.  In  this  case,  it 
would  be  impracticable  and  contrary  to 
the  public  interest  to  do  so  because  the 
effective  date  of  the  statutory  changes  is 
October  1, 1981  Since  prompt 
publication  of  the  results  of  these 
changes  in  the  limits  would  be  in  the 
public  interest,  we  find  good  cause  to 
waive  the  customary  30-day  delay 
between  publication  of  new  limits  and 
their  effective  date,  and  apply  them  to 
HHAs  effective  October  1, 1981. 


Methodology  For  Determining  Cost  Per 
Visit  Limits 

1.  Basic  Service  Limit.  An  explanation 
of  the  data  used  and  methodology  for 
calculating  the  home  health  agency 
limits  is  contained  in  the  June  30, 1981 
notice  (46  FR  33645).  For  this  schedule,  a 
basic  service  limit  equal  to  the  75th 
percentile  of  the  array  was  calculated 
for  each  type  of  service,  according  to  the 
provider-based  and  freestanding 
classification  and  the  urban  or  non- 
urban  location  of  the  group. 

2.  All  other  aspects  of  the 
methodology  for  determining  the  cost 
per  visit  limits  contained  in  this 
schedule  are  identical  to  those 
described  in  the  June  30, 1981  notice.  For 
ease  of  reference,  however,  we  have 
reprinted  the  annual  percentage 
increases  in  the  market  basket  which  we 
use  for  the  June  30, 1981  schedule  and 
these  revised  limits. 

Percent 

increase 


Calendar  year 

1977 _ _ - .  7.1 

197*. _ 6.7 

1979..— . . . . . - .  7.6 

I960  (1/1/80  to  6/90/90) . . .  8.1 

1980  (market  basket,  7/1/80  to  12/91/80) .  11.7 

1981  (market  basket . .  10.8 

1982  (market  basket) . - .  9.5 

1988  (market  basket _ _ 9.6 


Schedule  of  Limits 

This  schedule  of  limits  applies  to  all 
cost  reporting  periods  ending  after 
September  30, 1981.  However,  for  cost 
reporting  periods  beginning  before 
October  1, 1981,  any  reduction  in 
payment  resulting  from  this  schedule 
will  be  applied  in  proportion  to  the  part 
of  the  reporting  period  occurring  after 
September  30, 1981.  The  fiscal 
intermediaries  will  compute  the 
adjusted  limits  using  the  wage  index 
published  in  Table  III  A  and  III  B,  and 
adjustment  factors  published  in  Table 
IV  and  notify  each  HHA  of  its 
applicable  limits.  These  limits  will 
remain  in  effect  until  replaced  by  a 
revised  schedule  of  limits  published  in  a 
final  notice  in  the  Federal  Register. 

Any  HHA  that  has  a  cost  reporting 
period  that  begins  prior  to  October  1, 
1981,  will  be  affected  by  two  cost  limits: 
the  limit  in  effect  for  the  period  before 
October  1, 1981  (the  cost  limits  that  were 
published  June  5, 1980  or  June  30, 1981 
will  apply  to  this  period);  and  these 
revised  costs  limits  that  apply  to  the 
portion  of  the  cost  reporting  period 
occurring  after  September  30, 1981. 

The  intermediary  will  determine  the 
proportionate  application  of  the  limits  in 
the  following  manner: 


1.  Compute  the  aggregate  cost  limit 
using  the  two  schedules  which  apply: 

(a)  Limits  published  June  5, 1980,  (45 
FR  38014),  for  cost  reporting  periods 
beginning  on  or  after  July  1, 1980  or 
limits  published  June  30, 1981,  (46  FR 
33645),  for  cost  reporting  periods 
beginning  on  or  after  July  1, 1981;  and 
”  (b)  This  schedule  of  limits. 

2.  Determine  the  disallowance  under 
each  schedule  separately. 

3.  Multiply  the  disallowance  for  each 
schedule  of  limits  by  a  factor  that 
represents  the  portion  of  the  cost 
reporting  period  to  which  each  schedule 
applies.  This  is  divided  by  the  number  of 
months  before  the  effective  date  (for  the 
period  covered  by  the  limits  in  (a) 
above)  and  after  the  effective  date  (for 
the  period  covered  by  this  schedule)  by 
12.  (See  following  examples.)  These  are 
the  reductions  in  payments  which  apply 
to  each  portion  of  the  cost  reporting 
period. 

4.  Determine  the  total  disallowance  by 
adding  the  results  from  the  calculation 
described  in  step  3  above.  This  sum 
represents  the  total  disallowance  for  the 
reporting  period. 

Examples 

A.  Cost  Reporting  Period  Beginning  on 
or  After  October  1, 1981 

Example:  Home  Health  Agency  X,  a 
freestanding  agency  located  in 
Pittsburgh,  Pennsylvania  made  6,000 
skilled  nursing,  1,000  physical  therapy 
and  2,000  home  health  aide  covered 
visits  to  Medicare  beneficiaries  during 
the  1 ’’.-month  cost  reporting  period 
beginning  October  1, 1981.  The 
aggregate  cost  limit  would  be 
determined  as  follows  using  the  wage 
index  for  Pittsburgh,  Pennsylvania — 
1.1275.  The  provider’s  actual  cost  is 
$500,000. 

Portion  of  Cost  Reporting  Period  after 
9/30/81— 12 -r  12=1.0. 

Actual  Cost:  $500,000. 

Aggregate  Cost  Limit  (effective  10/01/ 
81): 


Pm  Adjust.  Adjust- 

Type  of  visit  Visit  visit  ment  ment 
«md>  km**  total 


Skilled  Nursing 

(SN) .  6,000  45.90  49.95  $299,700 


Physical  Therapy 

(PT) _ _  1,000  44.96  46.93  48,930 

Home  health  aide 2,000  33.26  36.20  72,400 

ToUl . .  421,030 

Amount  disallowed  (6600,000  6421 .030) - -  76,970 
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B.  Cost  Reporting  Periods  Beginning 
Prior  to  October  1, 1981 

fvi  : 

1.  Example:  Home  Health  Agency  A,  a 
freestanding  agency  located  in 
Chattanooga,  Tennessee,  made  5,000 
skilled  nursing,  1,000  physical  therapy, 
and  1,000  home  health  aide  covered 
visits  to  Medicare  beneficiaries  during 
the  12-month  cost  reporting  period 
beginning  July  1, 1981. 

The  aggregate  cost  limit  (effective  7- 
1-81)  was  $322,580  (see  46  FR  33649). 

The  provider’s  actual  cost  is  $320,000. 

Portion  of  Cost  Reporting  Period 
Before  10/1/81— 3 -r  12 =.25. 

Portion  of  Cost  Reporting  Period  After 
9/30/81— 0-r  12 =.75. 

a.  Actual  Cost:  $320,000. 

Aggregate  Cost  Limit  (effective  07/01/ 
81)— 322,580. 

Amount  over  Limit 
($320,000 -  $322,580) = $0. 

Amount  Disallowed  (07/01/81  to  09/ 
30/81)  $0X. 25 =$0. 

Actual  Cost:  $320,000. 

Aggregate  Cost  Limit  (effective  10/01/ 
81). 


Type  of  visit 

Visit 

Per 

visit 

limit1 

Adjust¬ 

ment 

limit* 

Adjust¬ 

ment 

total 

SN . 

.  5,000 

44.91 

45.81 

$228,050 

PT . 

.  1,000 

43.98 

44.87 

44,670 

Aide . 

.  1,000 

32.54 

33.05 

33,050 

Aggregate  oost  limit  (effective  10/01/81)  total.... 

305,770 

1  Using  adjustment  factor  of  1.0720  from  Table  IV. 
•Wage  index  =1.0226. 


Amount  over  limit  (10/01/81  to  06/30/ 
82)  ($320,000  —  305,770)  =$14,230. 

Amount  Disallowed 
$14, 230  X. 75 =$10, 873. 

Total  Amount  Disallowed  (07/01/81  to 
06/30/82)$0  -(-  $10,673. 

12.  Example:  Home  Health  Agency  B, 
a  freestanding  agency  located  in 
Savannah,  Georgia  made  7,000  skilled 
nursing,  1,000  physical  therapy  and  2,500 
home  health  aides  covered  visits  to 
Medicare  beneficiaries  during  the  12- 
month  cost  reporting  period  beginning 
January  1, 1981. 

The  aggregate  cost  limit  (calculated  in 
accordance  with  the  June  5, 1980  Notice) 
was  $412,975.  The  provider’s  actual  cost 
is  $450,000. 

Portion  of  Cost  Reporting  Period 
Before  10/l/81=9+12=.75. 

Portion  of  Cost  Reporting  After  Before 
9/30/81=3-rl2=.25. 

a.  Actual  Cost:  $450,000. 

Aggregate  Cost  Limit  (45  FR  38014) 

412,975. 

Amount  over  Limit  (01/01/81  to  09/30/ 
81)  $450,000  -  412,975 = $37,025. 

Amount  Disallowed  (01/01/81  to  09/ 
30/81)  $37, 025 X. 75 =$27, 769. 

b.  Actual  Cost:  $450,000. 

Aggregate  Cost  Limit  (effective  10-01- 

81) 


Per  Adjust-  Adjust- 
Type  of  visit  Visit  visit  ment  meet 
limit 1  limit  *  total 


SN .  7,000  42.64  40.91  $286,370 

PI .  1,000  41.77  40.07  40.070 

Aides .  2,500  30.90  29.65  74,125 


Aggregate  cost  limit  (effective  10/01/81)  total .  400,565 

1  Using  adjustment  factor  of  1.0160  from  Table  IV. 

•Wage  index=.9414. 

Amount  over 

Limit = $450,000  -  400,565 = $49,435. 

Amount  disallowed  (10/01/81  to  12/ 
31/81)  $49, 435 X. 25 =$12, 359. 

Total  amount  disallowed  (01/01/81  to 
12/31/81)  $27, 769+12, 359=$40, 128. 

Before  the  limits  are  applied  at  cost 
settlement,  the  provider’s  actual  costs 
will  be  reduced  by  the  amount  of 
individual  items  of  cost  (e.g., 
administrative  compensation,  contract 
services)  that  are  found  to  be  excessive 
under  Medicare  principles  of  provider 
reimbursement.  The  fiscal 
intermediaries  will  review  the  various 
reported  costs  against  such  screens  as 
the  cost  guidelines  for  physical  therapy 
under  arrangements  (see  42  CFR  405.432) 
and  against  the  limitation  on  costs  that 
are  substantially  out  of  line  with  those 
of  comparable  agencies  (see  42  CFR 
405.451).  The  provider's  cost  will  also  be 
reduced  by  the  amount  of  reimbursable 
costs  that  are  not  included  in  the 
limitation  amount  (e.g.,  medical 
appliances). 

Table  I.— Per  Visit  Limits  for  Provider-Based 
Home  Health  Agencies 


Type  of  visit 

Limit 

Wage 

portion 

69.28 

percent 

Non- 

waoe 

portion 

30.72 

percent 

SMSA  (NECMA)  Location: 

Skilled  nursing  care . 

54.86 

37.87 

16.79 

Physical  therapy . 

49.30 

34.16 

15.14 

Speech  pathology . 

51.49 

35.67 

15.82 

Occupational  therapy  _ _ 

48.46 

33.57 

14.89 

Medical  social  services . 

50  58 

35.04 

15.54 

Home  health  aide . 

48.33 

33.50 

14.86 

NON-SMSA  Location: 

Skilled  nursing  care . 

51.43 

3563 

15.80 

Physical  therapy . 

48.72 

33.75 

14.97 

Speech  pathology . 

<» 

<• 

<• 

Occupational  therapy . 

<• 

<• 

<• 

Medical  social  services . 

<0 

(0 

<11 

Home  health  aide . 

41.94 

29.06 

12.68 

1  Insufficient  data— Use  basic  sendee  limits  for 
freestanding  non-SMSA  agencies. 


Table  II .—Per  visit  limits  for  freestanding 
home  health  agencies 1 


Type  of  visit 

Limit 

Wage 

portion 

69.28 

percent 

Non¬ 

wage 

portion 

30.72 

percent 

SMSA  (NECMA)  location: 

Skilled  nursing  care . 

41.89 

29.02 

12.87 

Physical  therapy _ 

41.03 

28.43 

12.60 

Speech  pathology . 

42.33 

29.33 

13  00 

Occupational  therapy . 

41.82 

28.97 

12.85 

Medical  social  services _ 

48.46 

33.57 

14.89 

Table  II .—Per  visit  limits  for  freestanding 
home  health  agencies  ‘—Continued 


Type  of  visit 

Limit 

Wage 

portion 

69.28 

percent 

Non¬ 

wage 

portion 

30.72 

percent 

Home  health  aide . 

30.35 

21.03 

9.32 

Non-SMSA  location: 

Skilled  nursing  care . . 

43.44 

30.10 

13.34 

Physical  therapy . 

43.65 

30.24 

13.41 

Speech  pathology . 

45.65 

31.63 

14.02 

Occupational  therapy . 

40.07 

27.76 

12.31 

Medical  social  services  ....>. 

45.78 

31.72 

14.06 

Home  health  aide . 

27.90 

19.33 

8.57 

1  Nonwage  portion  of  limits  for  HHAs  located  in  States  of 
Alaska  and  Hawaii  will  be  increased  by  the  following  cost-of- 
living  adjustment: 

Alaska . . . . . . . .  25 

Hawaii  (island): 

Oahu.... . .  15 

Kauai . . . - . . . . . . .  15 

Molokai .  12.5 

Maui  and  Lanai . . -  15 

Hawaii . . . .  10 


Table  III  A  .—Wage  Index  for  Urban  Areas 


SMSA  area  Wage  index 


Abilene,  TX . .8485 

Akron,  OH . 1.0417 

Albany.  GA . .8566 

Albany-Schenectady-Troy,  NY. . . .9624 

Albuquerque,  NM _ .......  1.0009 

Alexandria,  LA . .8954 

Allentown-Bethlehem-Easton,  PA-NJ _ _ _ _  1 .0560 

Altoona,  PA . . . . .........  1.0219 

Amarillo.  TX . . .9233 

Anaheim-Santa  Ana-Garden  Grove,  CA .... _ 1.2115 

Anchorage,  AK _ _  1.6461 

Anderson,  IN............... _ ....... _ _ _  .9812 

Ann  Arbor,  Ml . . 1,2175 

Anniston,  AL . . . . ....„ . .  .8400 

AppietorvOshkosh,  Wl. . . 1.0124 

Asheville,  NC . .9678 

Atlanta.  GA . .9162 

Atlantic  City,  NJ. . . 1.0174 

Augusta,  GA-SC _  .9237 

Austin.  TX . .9659 

Bakersfield,  CA . . 1.1223 

Baltimore,  MO. _ .....................................................  1.1698 

Baton  Rouge,  LA . .8813 

Battle  Creek,  Ml _  1 .0229 

Bay  City,  Ml . 1.1238 

Beaumont-Port  Arthur-Orange,  TX _ ...  .8530 

Billings,  MT . . '.9496 

BHoxi-Gulfport,  MS . .8143 

Binghamton,  NY-PA _ _ .9769 

Birmingham,  AL......».................™........... _ ......  .9658 

Bismarck,  NO _ .... _  .9032 

Bloomington,  IN . >.9481 

Bloomington-Normal.  IL. _  .8484 

Boise  City,  ID .  .9834 

Boston-LoweH-Brockton-Lawrence-Haverhill, 

MA-NH .  1.1214 

Bradenton.  FI . '.8631 

Bridgeport-Stamford-Norwalk-Danbury,  CT _  1.1647 

Brownsville-Harlingen-San  Benito,  TX .  .9312 

Bryan-College  Station,  TX .  .8377 

Buffalo,  NY . .  .9926 

Burlington,  NC _ .... . .  .8899 

Canton,  OH . .9447 

Cedar  Rapids,  IA . ‘.9193 

Champaign-Urbana-Rantoul,  II _  1.1197 

Charleston-North  Charleston.  SC _ .9751 

Charleston,  WV .  1.0628 

Charfotte-Gastonia,  NC . .  .9456 

Chattanooga.  TN-GA _  1.0226 

Chicago,  IL .  1.1780 

Cincinnati,  OH-KY-IN .  1.0814 

Clarksvilte-Hopkinsville,  TN-KY _ ....................  .8397 

Cleveland,  OH ................... _ _ _ ..........................  1 . 1 957 

Colorado  Springs,  CO . . .9743 

Columbia.  MO .  1.1712 

Columbia,  SC . . .  .9743 

Columbus,  GA-AL .  .9021 

Columbus,  OH . . .  1.1184 

Corpus  Christi,  TX . . . .  •  .9337 

DaUas-Fort  Worth,  TX .  .9403 

Davenport-Rock  Island-Mokne,  IA-II _  .9219 

Dayton,  OH _  1.1064 
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Table  III  A  .—Wage  Index  lor  Urban  Areas— 
Continued 


Table  III  A.— Wage  Index  for  Urban  Areas — 
Continued 


Table  III  A. — Wage  Index  for  Urban  Areas— 
Continued 


SMSA  area 


Wage  index 


Daytona  Beach.  FL . - _ _ 

Decatur,  IL/ . 

Denver-BoOder,  CO. . 

Des  Moides,  IA . . . . . 

Detroit.  Ml . . . . . . . . 

Dubuque.  IA_ . . . . . — . ... 

Duluth-Supenor.  MN-WI _ _ _ _ 

Eau  Claire.  Wl . . . . . . 

El  Paso.  TX . . 

Elkhart.  IN . . . . . . 

Elmira.  NY . . . ...... 

Enid,  OK . . . . . 

Erie.  PA . . 

Eugene-Springfield.  OR . . . . . 

Evansville,  IN-KY . . . . 

Fargo-Moorhead,  ND-MN . . . 

Fayetteville,  NC _ 

Fayetteville-Springdale,  AR . 

Flint,  Ml . . . . . . 

Florenoe,  AL _ _ _ ......................................... _ 

Fort  Collins,  CO . 

Fort  Lauderdale-Hollywood,  FL . 

Fort  Myers,  FI _ _ _ 

Fort  Smith,  AR-OK . . ....... _ ...... 

Fort  Wayne.  IN _ ....... _ _ _ 

Fresno,  CA—. _ _ _ .............. _ ........ 

Gadsden,  AL . . 

GainesvKte,  FI _ ..... _ _ _ _ _ 

Galveston-Texas  City,  TX _ _ _ ... _ 

Gary-Hammond-East  Chicago,  IN . . 

Grand  Forks,  ND-MN . 

Grand  Rap!d6,  Ml _ _ _ — _ ...... _ _ 

Great  Falls,  MT _ _ _ 

Greeley.  CO . . . 

Green  Bay.  Wl _ 

Greensboro-Winston-Salem-High  Point  NC . 

Greenvltle-Spartanburg,  SC _ 

Hamltton-Middleton,  OH _ _ _ .... _ _ 

Harrisburg,  PA _ _ _ _ _ .... . . 

Hartford- Nevr  Britain-Bristol,  CT _ ..... _ ... 

Honolulu,  HI _ 

Houston,  TX . . . .... 

Huntington- Ashland,  WV-KY-OH _ 

Huntsville,  Al _ _ _ _ _ 

Indianapolis,  IN _ _ _ _ _ ..... _ 

Iowa  city,  IA _ ... _ _ _ _ _ _ _ .... _ 

Jackson,  Ml _ _ _ ...... 

Jackson,  MS _ ....... _ _ _ _ _ _ _ _ 

Jacksonville.  FL.. . . 

Janesville-  Beloit,  Wl . . . 

Jersey  City,  NJ . . . . . . 

Johnson  City-Kingsport-Bristol,  TN-VA _ 

Johnstown,  PA _ .............. _ ............... 

Kalamazoo-Portage.  Ml _ - 

Kankakee.  IL . . . . . 

Kansas  City,  MO-KS - - - 

Kenosha.  Wl _ _ _ ..... _ 

Killeen- Temple,  TX . 

Knoxville.  TN _ _ _ 

Kokomo,  IN . . . 

La  Crosse.  Wl . . . . . . . 

Lafayette.  LA . . . . . . . 

Lalayette-West  Lafayette.  IN . . . 

Lake  Charles.  LA _ _ „ 

Lakeland-Winter  Haven,  FL _ _ _ ... _ „ 

Lancaster.  PA . . . . . . 

Lansing-East  Lansing,  Ml . - . 

Laredo.  TX _ _ 

Las  Cruces.  NM . . . — . 

Las  Vegas.  MV . . „ . . 

Lawrence.  KS _ _ - _ _ ,- . ... 

Lawton.  OK. _ _ _ _ _ _ _ 

Lewiston-Auburn,  ME . 

Lexington-Fayette.  KV . . . . . . 

Lima,  OH . - . _ 

Lincoln.  NE . . . . - _ _ _ _ 

Little  Rock-North  Little  Rock,  AR . . . . 

Long  Branch-Asbury  Park,  NJ . . . . 

Longview.  TX . . . 

Loram-Elyna.  OH . -. . „ 

Los  Angeles-Long  Beach.  CA . . . 

Louisville.  KY-IN . . . 

Lubbock.  TX _ _ 

Lynchburg.  VA— . . . 

Macon.  GA . * _ _ 

Madison,  Wl . . . 

Manchester-Nashua.  NH . 

Mansfield.  OH . . . 

McADert-Pharr-Edinburg.  TX . . . . . 

Melbournc-Titusville-Cocoa,  FL . 

Memphis,  TN-AR-MS . . 


.9423 
.9096 
1.0960 
1.0156 
1.2280 
.9426 
.9193 
.9806 
.8714 
■7997 
.9642 
.8228 
.9652 
.9639 
1.0742 
9355 
>8353 
.7997 
1.1919 
.8056 
.8353 
1.0506 
.9391 
.8899 
.8881 
1.1265 
.  .9264 
.9019 
1.0607 
1.1664 
.8779 
9463 
>9162 
‘9312 
.9740 
.9232 
.9871 
1.0620 
1.0534 
1.1535 
1.1645 
10630 
.9270 
.8593 
1.0507 
1.0209 
>1.0173 
.8699 
.9331 
.8579 
1.1180 
.8777 
1.0445 
1.1695 
1.0073 
.9399 
>1.0778 
.8868 
.9100 
.9828 
>9016 
.8622 
.9141 
.8706 
.9749 
1.0674 
1.0811 
>8593 
>.8129 
1.1884 
>9193 
>8377 
>8899 
.9016 
.9932 
.9259 
1.0205 
1.0648 
.8129 
1  0207 
1  2899 
.9915 
.9042  I 
.8878  1 
9637 
10257 
.9352 
.9196 
.8166 
9374 
1.0371  I 


SMSA  area 


Miami,  FL _ _ _ _ 

Midland.  TX . . . . 

Milwaukee.  Wl . . . . . 

Minneapo!is-St.  Paul,  MN-WI _ 

Mobile,  AL . .... . . 

Modesto,  CA _ _ _ 

Monroe,  LA _ _ 

Montgomery,  Al _ _ _ 

Muncie,  IN . . . 

Muskegon-Norton  Shores- Muskegon  Heights, 

Ml _ _ _ _ _ 

Nashville- Davidson,  TN . . . 

Nassau-Sutfotk.  NY . . . 

New  Bedlord-FaH  River.  MA . . 

New  Brunswick- Perth  Amboy-Sayreviile,  NJ _ 

New  Haven-Waterbury-Meriden,  CT...._ . . 

New  London-Norwich,  CT . . „ 

New  Orleans,  LA . . . 

New  York,  NY-NJ _ 

Newark,  NJ _ _ _ 

Newport  Newa-Hampton,  VA . . 

Norfolk- Virginia  Beach-Portsmouth,  VA-NC . 

Northeast  Pennsylvania. . 

Odessa,  TX _ _ _ _ 

Oklahoma  City,  OK . . 

Omaha,  NE-IA . . -. 

Orlando,  FL . . 

Owensboro,  KY _ _ _ _ _ 

Oxnard-Simi  Valley- Ventura,  CA _ _ _ ... 

Panama  City.  FI . . . . 

Parkersburg- Marietta,  WV-OH - - - - 

Paacagouta-Moss  Point  MS .  . . 

Paterson-Ckfton-Paeeaic,  NJ . . 

Peneaoola,  FL. _ _ _ _ 

Peoria,  IL - - — .. 

Petersburg-Colonial  Heighls-Hopewell,  VA. _ 

Philadelphia,  PA-NJ . . 

Phoenix,  A2 _ _ _ _ _ _ _ 

Pine  Bluff,  AR . . . . 

Pittsburgh,  PA _ _ _ 

Pittsfield,  MA _ _ _ _ 

Portland,  ME.... _ ... _ _ _ _ _ _ _ ........... 

Portland,  OR-WA . . 

Poughkeepsie,  NY _ _ _ _ - _ 

Providence-Warwick-Pawtucket,  Rl. _ _ 

Provo-Orem,  UT _ _ _ .... _ ...... _ ._. 

Pueblo.  CO..... . . 

Racine,  Wl _ _ _ ... _ 

Raleigh-Durham,  NC...._ . . . . — . 

Rapid  City,  SD _ _ 

Reading,  PA _ 

Reno,  NV. _ _ _ 

Richiand-Kennewick,  WA . . 

Richmond,  VA- . . . . 

Riverside-San  Bemardmo-Ontario,  CA . _.. 

Roanoke,  VA  _ _ _ _ _ _ 

Rochester,  MN _ _ _ _ 

Rochester,  NY.. . . . . . . 

Rockford,  II _ 

Sacramento,  CA _ 

Saginaw,  Ml . . 

St  Cloud,  MN _ 

St  Joseph,  MO.— _ _ _ 

St  Louis,  MO-IL.. . . 

Salem,  OR . . . . . . . 

Salinas  Seaside- Monterey  CA . 

Salt  Lake  Clty-Ogden,  UT- . . . . 

San  Angelo.  TX _ _ _ 

San  Antonio,  TX _ _ _ _ 

San  Diego,  CA- . . . . . 

San  Francisco-Oakland.  CA..™ - - - - 

San  Jose.  CA . . . 

Santa  Barbara-Santa  Maria-Lompoc,  CA _ _ 

Santa  Cruz,  CA . . . . . 

Santa  Rosa.  CA _ _ _ _ _ 

Sarasota.  FL _ _ _ _ _ _ 

Savannah.  GA . . — . . . 

Seattle-Everett.  WA . - . 

Sherman-Denison,  TX . . . . . 

Shreveport  LA . . . . . . 

Sioux  City.  IA-NE . . 

Sioux  Falls.  SO _ _ _ _ _ _ 

South  Bend,  IN, . . . . 

Spokane.  WA  _ _ _ _ _ _ _ 

Springfield,  IL . . . . . ;. . 

Springfield.  MO . . . . ... 

Springfield,  OH .  . 

Sprmgfietd-Chicopee- Holyoke,  MA . . . 

Sleubenvtde-Weirlon,  OH-WV . . . 

Stockton.  CA  . . . . . . 

Syracuse,  NY. . . . .... . . 


Wage  index 

SMSA  area 

Wage  index 

1.1050 

1.0614 

>.9141 

1.0080 

Tallahassee,  FL . 

>  .9219 
9898 

.9802 

.8644 

.9416 

1.0929 

1.0508 

Toledo,  OH-MI . 

.9451 

Topeka,  KS . 

1.0602 

.9626 

1.1708 

>9852 

.9977 

Tulsa,  OK . 

.9626 

.9658 

1.0142 

1.0187 

Tyler,  TX . 

.9481 

1.2758 

1.0146 

.9687 

1.5862 

1  0409 
1.0990 

Vineland- Millville- Bridgeton,  NJ _ .... 

Waco,  TX . 

1.0083 

.8593 

1.0903 

Washington,  DC-MO-VA . 

1.1457 

.9644 

8631 

1.3956 

_ '  .9632 

1.2099 

Wheeling,  WV-OH . 

.9921 

.8907 

Wichita,  KS . 

1.0248 

.9496 

Wichita  Falls.  TX . 

.8282 

1.0598 

.9749 

>9496 

Wilmington,  DE-NJ-MD . 

1.0898 

.9252 

.8936 

.9365 

.9087 

Worcester-FitchburgLeominster,  MA . . 

Yakima,  WA . 

—  .9703 

9623 

>8364 

York,  PA . 

9884 

1.3788 

Younoatown-Warren.  OH . 

11O0O 

•8777 

1.0461 

*1.1535 

1.0069 

.8841 

1.0175 

'  Approximate  value  for  area. 

Tabic  HI  B. — Wage  Index  for  Rural  Areas 

.9484 

1.1810 

1.1100 

>.7997 

1.1275 

1.0275 

.9718 

1.1026 

1.0778 

1.0314 

Non- SMSA  area 

Wage  Mm 

.  .8960 

1.5679 

1.0289 

.8686 

1.2415 

Colorado . 

.8990 

_  1.1552 

.  1.0370 

.9454 

.9917 

1.0969 

.  .9463 

.9240 

.  1.3362 

1.0173 

Idaho . 

*.8680 

.9180 

1.0101 

.9763 

*1.2428 

.9763 

8973 

.9252 

.  .9207 

1.1729 

1  rMMRiana . 

.9216 

.9614 

.9926 

.9852 

Maryland . 

.  1.1028 

1.0653 

_  1.1722 

.9696 

.  1.1325 

1.1396 

.9062 

1.1279 

.8680 

.9156 

.9749 

Montana . 

.  .9561 

.9977 

Nebraska . 

1.1083 

.  1.0790 

1  2428 

.  1.0971 

.8550 

.  1.0820 

.8364 

.  1.0073 

9509 

.  1.0327 

1.1113 

.  .9917 

13153 

North  Dakota . 

.  .0045 

1  3055 

Ohio . 

.  1.0086 

1.0552 

.  .9111 

1.0811 

.  1.0673 

14037 

.  1.1358 

.8554 

.  (») 

.9414 

.  .9100 

1.0500 

.8277 

.8779 

9292 

.  .8979 

9306 

Utah . 

.  .8499 

8844 

.  9993 

.9154 

.  .9792 

10921 

.  1.0465 

.9873 

8933 

9179 

9821 

1  040? 

1.0184 

" 

9689 

13046 

1.3209 

'Not  applicable.  All  of  Rhode  Island 
urban. 

fa  classified  as 
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Table  IV. — Cost  Reporting  Year  Adjustment 
Factors  1 


The 

If  the  HHA  cost  reporting  period  begins  adjustment 

factor  is 


1.0090 

1.0180 

1.0270 

1.0360 

1.0450 

1.0540 

1.0630 

1.0720 

1.(7799 

1.0878 

1.0958 

1.1037 

1.1116 

1.1195 

1.1274 

1.1353 

1.1433 

1.1512 

1.1591 

1.1670 


1  Based  on  a  projected  market  basket  inflation  rate  of  9.5 
percent  for  1982  These  adjustment  factors  are  subject  to 
change  based  on  later  estimates  of  costs  increases. 

If,  for  any  reason,  we  do  not  publish  a 
new  schedule  of  limits  or  do  not 
announce  other  changes  in  the  current 
schedule,  the  current  limits  would 
continue  in  effect.  These  limits  would  be 
increased  by  .008  (corresponding  to  .8 
percent)  per  month,  until  a  new  schedule 
of  limits  or  other  provision  is  issued.  The 
adjustment  factor  of  .008  is  based  on  a 
projected  market  basket  inflation  rate  of 
9.6  percent  for  1983. 

(Sections  1102, 1814(b),  1861(v)(l),  1866(a), 
and  1871  of  the  Social  Security  Act;  42  U.S.C. 
1302, 1395f(b),  1395x(v)(l),  1395cc(a)  and 
1395hh) 

(Catalog  of  Federal  Domestic  Assistance 
Program  No.  13.773,  Medicare — Hospital 
Insurance) 

Dated:  September  12, 1981. 

Carolyne  K.  Davis,  Ph.D., 

Administrator,  Health  Care  Financing 
Administration. 

Approved:  September  18, 1981. 

Richard  S.  Schweiker, 

Secretary. 

|FR  Doc.  81-28328  Filed  9-29-81;  8:45  am) 
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December  1,  1980. 

January  1,  1981 _ 

February  1.  1981..~ 

March  1.  1981 . 

April  1,  1961 _ 

May  1.  1981 _ 

June  1,  1981 . 

July  1.  1981 . 

August  1.  1981 . 

September  1.  1981 

October  1.  1981 . 

November  1,  1981 . 
December  1.  1981 
January  1.  1982 
February  1,  1982.... 

March  1,  1982 . 

April  1.  1982 . 

May  1.  1982 . 

June  1.  1982 . 

July  1.  1982 . 


